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1. SUMMARY: GUIDANCE REQUESTED ON COLLINS PROPOSAL THAT US 
GOVERNMENT CONVERT TURKISH LIRE IF COLLINS BID IS ACCEPTED. 

END SUMMARY. 

2. EMBASSY HAS CONTINUED EFFORTS TO SUPPORT COLLINS BID ON 
TURKISH TELECOMMUNICATIONS PROJECT BY EMPHASIZING TO TURKISH 
PTT OFFICIALS CONFIDENCE IN TECHNICAL EXCELLENCE OF US EQUIPMENT 
AND OUTSTANDING REPUTATION OF US FIRM. 

3. IN PAST FEW MONTHS, COLLINS BID, WHICH WE UNDERSTAND ON 
INITIAL PRICE EVALUATION WAS RATED FIFTH FOR RADIO RELAY PORTION 
OF PROJECT AND SIXTH FOR MULTIPLEX PORTION, HAS LOST FURTHER 
GROUND TO THREE ITALIAN FIRMS AMONG THOSE AHEAD OF IT ON RELAY 
PORTION AND TWO ITALIAN FIRMS AMONG THOSE AHEAD OF IT ON 
MULTIPLEX PORTION. THIS IS BECAUSE RECENT DEVALUATION OF 
ITALIAN LIRE IMPROVES ITALIAN BIDS BY 5 PERCENT ON BASIS 
TURKISH LIRE CONVERSION. 

4. COLLINS REPRESENTATIVE (LANEHAN AND KANALY) DISCUSSED 
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SITUATION AGAIN WITH ECONOMIC/COMMERCIAL COUNSELOR FEBRUARY 
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6. THEY ARE LOOKING VERY CAREFULLY FOR WAYS TO 
ENHANCE THEIR BID DESPITE WORSENED PRICE GAP. (PTT HAS 
FOR INSTANCE CALLED IN FOUR LEADING FIRMS FOR ADDITIONAL 
DETAILS 

BUT HAS NOT APPROACHED COLLINS.) COLLINS OFFICIALS SEE TWO 
POSSIBILITIES OF MAKING BID MORE ATTRACTIVE, I.E., BY OFFERING 
TO ACCEPT PAYMENT ENTIRELY IN TURKISH LIRE OR BY ALLOWING 
GOT LONGER PERIOD IN WHICH TO MAKE PAYMENT. THEY ASKED 
US VIEWS ON FIRST OF THESE IDEAS. 

5. THEY SAID THEY DISCUSSED THIS PROPOSAL WITH US TREASURY 
DEPARTMENT, INTERNATIONAL AFFAIRS OFFICE (HENRY LEE). 

REPORTEDLY TREASURY OFFICIALS SAID IF COLLINS ACCEPTS PAYMENT 
IN TURKISH LIRE, TREASURY WILL BE PREPARED TO BUY THEM ON 
SAME DAY PROVIDED (A) US GOVERNMENT WILL NOT INCUR A LOSS ON 
THE PURCHASE AND (B) TURKISH GOVERNMENT DOES NOT OBJECT. 

E/COMM COUNSELOR SAID HE ASSUMES THAT LATTER POINT MEANS 
TURKISH GOVERNMENT WOULD NOT OBJECT TO TURKISH LIRE IN QUESTION 
THEN BEING USED FOR US GOVERNMENT REGULAR EXPENDITURES 
IN TURKEY IN LIEU OF US GOVERNMENT CONVERTING DOLLAR INSTRUMENTS 
IN USUAL WAY TO OBTAIN LIRE FOR SUCH PURPOSES. 

6. E/COM COUNSELOR SAID HE APPRECIATED DETERMINATION OF 
COLLINS TO HAND IN AND EXPLORE EVERY OPPORTUNITY OF ENHANCING 
THEIR BID. HE REPEATED THAT EMBASSY IS PREPARED SUPPORT 
COLLINS BID IN EVERY APPROPRIATE WAY. HOWEVER, HE DOUBTED 
GOT WOULD SEE ANY ADVANTAGE TO ITSELF IN SUCH ARRANGEMENT 
EVEN IF US TREASURY WERE AGREEABLE. SAID PROPOSAL MIGHT 
CONCEIVABLY BE ATTRACTIVE TO GOT IF COLLINS WERE TO ACCEPT 
TURKISH LIRE IN PAYMENT AND USE THEM FOR SOME APPROVED 
INVESTMENT IN TURKEY THAT WOULD NOT DEFLECT ANY NORAMALLY 
EXPECTED INFLOW OF US OR OTHER FOREIGN EXCHANGE. COLLINS 
OFFICIALS ACCEPTED THESE POINTS BUT SAID GOT OFFICIALS MIGHT 
SEE SOME PSYCHOLOGICAL ADVANTAGE SIMPLY BY BEING ABLE TO 
PAY FOR CONTRACT SOLELY IN TURKISH LIRE. E/COM COUNSELOR 

SAID HE PERCEIVED OTHER DIFFICULTY FOR US GOVERNMENT IN THAT 
WE COULD NOT SERVE AS INTERMEDIARY FOR CONVERTING TURKISH 
LIRE FOR EVERY OTHER US FIRM THAT MIGHT BE IN SIMILAR POSITION. 

EVEN IF GOT SHOULD AGREE, WHICH WOULD NOT SEEM LIKELY, 
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AMOUNT OF LIRE INVOLVED WOULD BE FAR GREATER THAN WE 
COULD HANDLE. 

7. EMBASSY WOULD APPRECIATE WASHINGTON GUIDANCE FOR USE IN 
EVENT COLLINS OFFICIALS SEEK TO GO AHEAD WITH PROPOSAL OUTLINED 
ABOVE. MACOMBER 
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